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Editorial Section 











THE BUSINESS OF LIFE INSURANCE IN 
THE UNITED STATES 

The new volume of our “Life Insurance Reports” 
enables us this year to give to all students of life 
insurance affairs figures showing the aggregate re- 
sources and transactions of all legal reserve life in- 
surance companies operating in the United States. 
The figures of the various companies have been 
grouped according to the States in which the com- 
panies were incorporated; the totals of each State 
group are shown; and these State totals are re- 
capitulated. In this final recapitulation we thus take 
into account every legal reserve company, however 
small, which was transacting business on December 
31, 1911, and even one or two which, though licensed 
on that date, were inactive, so far as seeking appli- 
cations is concerned. We do not include the figures 
of four Canadian companies which transacted more 
or less business in the United States. The figures 
embrace only the companies incorporated under the 
laws of some State of the Union, and one foreign 
company, which is writing reinsurance only. Among 
the interesting items shown by these tables are the 
following: 

Total admitted assets.... 

Capital paid in..... 

Surplus and (or) special funds. . 

First year premiums... 

Renewal premiums..... 

Dividends and surrender -values 

applied to pay premiums 


$4,164,867 366 
48,285,880 
273,557,239 
65,079,420 
513,977,931 


44,609,185 








Consideration for annuities 


7,440,144 


Interest, dividends and rents.... 172,673,199 
pe ee eee ee 844,409,460 
Death clas paid............. 192,973,896 
Matured endowments and annui- 

SN scptGetivens: smesiwceet 56,267 334 
Lapsed, surrendered and _pur- 

Gmaped policies ........0000-: 72,107,865 
Dividends to policyholders...... 83,525,826 
Dividends and interest to stock- 

DE sin penenve<dcicuhos é 2,088,943 
Commissions on new premiums. . 31,052,551 
Commissions “on renewal _ pre- 

ce BOE OEE EOE ECCT 25,308,334 
Salaries and other charges of offi- 

cers and employes, and medical 

OD Spek sd veckn add: we towedens 28,187,638 
Total disbursements............ 589,088,870 


New business written during 1911: 
Annual dividend ................ $1,155,218,096 


Deferred dividend ............. 62,676,210 
Non-participating .............. 655,334,611 
a ern 673,152,444 


Janes Céakardbndiak een $2,876,729,851 


Insurance in force Dec. 1, 1911: F 
Ammmal dividend ..... 0.0. sccves $6,255,891,708 


Deferred dividend ............. 3,690,827 382 
Non-participating .............. 2,602,271,658 
MINE, 55 oe aiare sists ace mere ne 3,414,428 649 

MEE Sce-ssh Ladd ad ouaxanee $18,018,259,267 


It is interesting to note that all the companies— 
large and small, old and new—made an average gain 
of 40 per cent. of the insurance written during the 
year. 


THE POINT OF VIEW 
It is wonderful how opinions may differ. On our 
desk are two letters. One is from the Insurance 
Commissioner of one of the Western States, who 
has been familiar with our work for a long time. 
Referring to one of our recent editorials, he says: 
“T have read with much interest and approval 
your article” ...... “and am glad to see the 
most reputable insurance journal in the world 
take a good shot at this particular target.” 
The other letter is from the vice-president and 
general manager of a small life insurance company 
in Indiana. By an unfortunate blunder, an addi- 
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tion to a report upon another company prepared for 
the last issue of this paper was instead added to a 
report upon the company of our courteous corre- 
spondent. In a letter to us concerning this error, 
he accuses us of having printed.the erroneous state- 
ment “purposely and maliciously,’ and*adds: 

“The writer knows that you will plead con- 
fusion of names; he also knows that any such 
excuse is a deliberate lie. You knew what you 
were doing, and you know as I know that here 
was an opportunity for you to cripple a young 
company in order that you might add a small 
piece of change to your exchequer, and you 
availed yourself of the opportunity, even though 
it was a nasty, dirty, dishonorable trick. My in- 
formation and belief is that you are thoroughly 
capable along that line. 

“Regretting that there are still such pests as 
you and snakes in the world, I am, ... .” 

No decent, sane man could feel angered by such 
an epistle, but its receipt very naturally caused us 
to wonder by what miracle of stupidity on the part 
of the Board of Directors a man capable of writ- 
ing such a letter was placed in a position of re- 
sponsibility in the management of a life insurance 
company. 





THE FRATERNAL SITUATION 


Activity by State Insurance Officials 


At the forty-third annual session of the National 
Convention of Insurance Commissioners, held at Spo- 
kane, Washington, July 23-26, 1912, Hon. James R. 
Young, Insurance Commissioner of North Carolina, 
discussed the “Fraternal Situation” in a paper which 
points out in no uncertain terms the crying need of 
legislation, supervision and a general reformation in 
tke plans and scope of fraternal orders. He spoke of 
the rapid growth of this kind of insurance, and stated 
that he was not surprised that mistakes, abuses and 
errors should have crept in. 

The paper contains extracts of an address on “The 
Fraternal Insurance Situation,” delivered by Mr. Young 
before the convention at Colorado Springs in 1909, 
We regret that we have not the space to refer to these 
extracts or to Mr. Young’s paper in detail. Our read- 
«1s are no doubt aware that the convention at Colorado 
Springs in 1909 by resolution directed its Committeé 
on Fraternal Orders to prepare a uniform bill to be 
submitted to the convention. This committee first pre- 
pared certain inquiries for information and suggestions 
which they sent out to all fraternal societies and in- 
vited the ofhcers of the societies and their leaders to 
meet them fo: consultation in New York City in June, 
1%10. Such meeting was held and for a while many of 
the represertatives of the societies were inclined to 
hold back, whereupon the committee put if right up 
io the reprcsentatives, stating that if they could not 
get together, the conference would be adjourned and 


n 
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‘ uniform bills drafted for introduction at the next ses- 


sions of the Legislatures. 

Mr. Young refers to the further meetings which were 
ncla between representatives of the committee and the 
societies, to the general activity displayed, the aid re- 
ceived from the fraternalists and the final drafting and 
adoption of what is known as the “Mobile or Uniform 
Bill.” He states that the bill was “not perfect nor en- 
tirely satisfactory to any one concerned; but it was 
fair, and a step far in advance of any supervising fra- 
ternal law, therefore generally adopted.” 

Not all of the societies are in accord with the bill. 
Mr. Young states that cne or two of the large socie- 
ties are fighting it, their position being “not only a 
change of front, but a very great surprise to all who 
are interested.” He adds: “The adoption of the Mo- 
bile Bill means progress for Fraternalism, and cannot 
be stopped. It is being introduced into every Legisla- 
ture as fast as they meet and pressed for enactment.” 

In his closing remarks, Mr. Young stated: “It is the 
duty as well as the privilege of each Commissioner, as 
well as the different societies and members, to keep 
up this fight until this bill or something better be- 
comes a law in each State. Public sentiment is pretty 
thoroughly aroused, and the people becoming bettey¥ 
informed as to the necessity of action 
has been enacted and put in operation in about fifteen 
(15) States, and there is no doubt but that other States 
will follow as soon as their Legislatures meet. 

“Many societies are now preparing for a readjust- 
ment of their rates and methods. Others have already 
acted .... Only one or two really large societies 


_are standing out against this progressive movement, 


and while it is hard to see on what they base their 
action, it is generally believed that they will ere long 
see their mistake and respond to the best interests of 
their societies and membership.” 


Colorado Department Issues Fraternal Bulletin. 


The Deputy Insurance Commissioner of Colorado, 
believing that much good can be done in the interests 
of the insured. through the insurance departments; re- 
cently issued a bulletin treating only the subject of 
Fraternal Insurance, referring to its history, the neces- 
sity for revision and the effect such revision will have 
upon fraternal insurance in general. 

The bulletin is known as No. 17, and is dated July, 
1912. It contains a summary, in the shape of short, 
pointed paragraphs, of the Mobile Bill, giving its re- 
quirements in terms that any layman can readily com- 
prehend. The Deputy Commissioner states in a letter 
addressed to fraternal societies dated July 8, 1912, in 
part, as follows: “We believe that the bulletin we will 
issue, coming from a State Department over the signa- 
ture of the Commissioner, will be very effective in in- 
ducing your membership to ‘stand to and abide by’ 
until your houses are set in order, if re-rating and re- 
adjusting is necessary.” 

After covering in a general way the subject of Fra- 
ternalism, its early history, and the need of reforms and 
legislation, the bulletin sets forth a list of sixteen re- 
quirements which under the new Fraternal Law all so- 
cieties admitted to do business in Colorado must ob- 





serve. It also gives a number of requirements by which 
the Commissioner of Insurance shall be bound. We re- 
gret that lack of space forbids our referring to these 
requirements in detail. Summing up, the bulletin states 
in part that “Many fraternal societies, through their 
respective governing bodies, are meeting the situation 
broadly,” and that this “is best evidenced by a reso- 
lution passed at a recent meeting of the Insurance Com- 
missioners at Chicago.” It reads in part as follows: 
“We commend the societies that have so promptly 
met the requirements of the Mobile Bill and the Na- 
tional Fraternal Congress and Associated Fraternities 
of America for the splendid support given this bill.” 


“The increase of rates to a necessary point is merely 
an evidence of good management, and there should be 
no discontent or dissatisfaction within the rank and 
file, in fact, the individual membership should welcome 


. this important move which means establishment.”’ 





COMMENT ON OUR SERVICE 


From H. W. Allen, State agent of the Mutual Bene- 
fit Life Insurance Company at Wichita, Kansas, July 
15, 1912: 


“I am in receipt of the two volumes of your Seventh 
Annual Edition, Best’s Life Insurance Reports, and 
want to ‘express my appreciation of same. You are 
rendering a particularly high and valuable service to 
the profession, for which we all, particularly those who 
represent the better grade of companies, ought to be 
most thankful to you. This last edition is certainly a 
masterpiece.” 


From Messrs. M. W. & R. W. Mack, general agents 
at Cincinnati, Ohio, for the Northwestern Mutual Life, 
dated July 22, 1912: 


“We acknowledge receipt of the 1912 edition of your 


‘Life Insurance Reports’ and ‘Policy Analyses and Di- 


vided Illustrations’ and congratulate you upon the 
splendid manner in which these subjects are handled, 
as well as the adaptability of the form for agents’ use.” 


From Statistician of New York Insurance Depart- 
ment, July 24, 1912: 

“Permit me to thank you for these two valuable books 
and to congratulate you on the vast improvement made 
over that of previous years. These books are invalu- 
able for reference and are now in a form that, to my 
mind, could not be improved upon. I much appreciate 
your kindness in sending me the books referred to.” 


From W. C. Taylor, Commissioner of Insurance of 
the State of North Dakota, letter dated July 5, 1912: 
“We are just in receipt of special report on 
of , supplementing your letter of recent date. 


“The special report is illuminating, and we are much 
indebted to you for it.” 
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Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 








It is our purpose month by month to discuss the most 
iinportant recent decisions of the courts of this coun- 
try and Canada, which have an immediate bearing of 
questions of interest to the insurance public and to life 
insurance agents. The decisions themselves will not be 
printed in full, and the technical portions will be pur- 
posely omitted so that the comments on the case, while 
covering the facts involved and the conclusion of the 
courts, will be readable and within the understanding 
of the layman. 

If at any time our subscribers should desire complete 
decision in a case we refer to, we shall be glad to obtain 
it for them. 


WAIVER OF FORFEITURE. 

After Default in Payment of Premium, Insured Made 
Application for a Loan. This Loan Was Subsequently 
Denied, but the Negotiations Surrounding the Same 
Were Held to be a Waiver of Forfeiture for Non-Pay- 
ment of the Premium. 

The Supreme Court of Texas in a recent decision pre- 
sents a set of facts that are quite generally interesting. 
The following excerpt from the opinion contains a sum- 
mary of the facts, as well as an important holding. 

PHILLIPS, J. 
Amanda M. Ellis against the Equitable Life Assurance 
Society of the United States to recover upon a policy 
of life insurance in the sum of $25,000 issued by the de- 
fendant upon the life of Caswell G. Ellis on April 16, 
1904; the annual premium upon which matured on 
March 24th of each year. Ellis was shot on May 11, 
1906, and died from his wound the following day. The 
annual premium which matured on March 24, 1906, had 
not been paid. The policy contained the following pro- 
vision: “This policy shall lapse and together with all 
premiums paid thereon shall forfeit to the society on 
the nonpayment of any premium when due,” which, in 
connection with Ellis’ failure to pay the premium due 
March 24, 1906, was pleaded by the company as a bar to 
recovery. The plaintiff met this defense with a plea to 
the effect that by a course of negotiation had by the 
company with Ellis concerning his premium and its 
payment that continued down to and including May 9, 
1906, which will be referred to hereafter, the forfeiture 
of the policy under the foregoing provision had been 
waived by the company. The issue of waiver was re- 
solved in favor of the plaintiff in the trial court by the 
verdict of the jury, and the judgment of that court has 
been affirmed by the Court of Civil Appeals. 

(1) The principal question presented to us is whether 
there is any evidence in the record that supports the 
jury’s finding upon this issue; the other being a similar 
question with respect to the authority of the agents of 
the company to bind it by their conduct, which is the 
dependence in the case of the plaintiff upon the main 
issue. 

This policy payable to his mother, and another of like 
amount payable to his wife, were originally issued to 


This was a Suit in the trial court by 


| Antonio, Tex., Marks & Plummer. 
| Bourke was the cashier of the company at San Antonio 
| in the office of Marks & Plummer. 
| Wyman was such cashier at Austin in the office of R. H. 
| Baker, the general manager of the company at that time 





Ellis by the company through its general agents at San 
During 1905, W. H. 


During 1906 Jas. H. 


for the larger part of the state of Texas. The contract 


| between the company and Marks & Plummer provided 
| that the company should have the right to appoint a 


cashier in the San Antonio office under such appoint 


| ment or employment, Wyman served as cashier at Aus- 


tin under direct employment by the company. As cash- 
ier in these respective offices Bourke and Wyman at- 


tended to the collection of premiums. The cashier <al- 


| ways handled loans on policies in the Austin office. In 


1906 Gerald F. 
ent of its extension and loan department in its general 
offices in the city of New York. In the conduct of the 
business of the Austin office, applications for loans upon 
policies and for extensions in the payment of premiums 
were referred by that office to the superintendent of 
the extension and loan department who gave instruc- 
tions with reference thereto to the cashier, which were 
acted upon by him. 

In addition to the provision above noted, the policy 
contained the following provisions: “(1) Grace in the 
payment of premiums. Should default be made at any 
time hereafter in the payment of any premium due up- 
on this policy as herein provided, the society will waive 
such default and accept the payment of said premium, 
provided the amount thereof, with interest thereon at 
five per cent. per annum from the date of default, be 


3rophy was the company’s superintend- 


| tendered to it within 30 days after such default.” “V. 
| Reinstatement. 
| the nonpayment of any premium, it may be 
| at any time upon the assured 


Should this policy lapse by reason of 
reinstated 
furnishing evidence of 
good health satisfactory to the society, and the payment 
of all arrears and any indebtedness to the society un- 


| der this contract existing at the date of lapse, with in- 


terest thereon at five per cent. per annum.” “XIV. 
Policy and application the entire contract. This policy 
and the application therefor, taken together, constitute 


| the entire contact, which cannot be varied except in 
| writing by one of the following executive officers of the 


society, at its home office in New York, viz., the presi- 
dent, one of the vice presidents, the secretary, the assist- 
ant secretary, the comptroller, the actuary, the assistant 


| actuary, the treasurer, the auditor, the associate auditor, 


the recorder, the registrar or the assistant registrar.” 

While under the policy, as will be observed from one 
of the provisions above quoted, a grace period of 30 
days after the default in the payment of the premium 
that matured March. 24, 1906, could have been availed 
of by Ellis as a matter of right, he did not make the pay- 
ment within such period, and the polity thereupon 
lapsed according to its terms. A further period of 30 
days was provided in the policy, as will be also noted, 
not of grace, but within which by permission of the 





August 1, 1912 


BEST’S LIFE INSURANCE NEWS 33 








company the policy might be reinstated even after lapse 
through a failure to pay any premium, upon evidence 
of good health satisfactory to the company being fur- 
nished, and the payment of all arrears and any indebt- 
edness with interest; but nothing was done by Ellis to 
invoke a reinstatement of the policy under this provi- 
sion and no reference to it appears to have been made 
in any of the negotiations between him and Wyman, the 
cashier of the Austin office, after the default in the pay- 
ment of the premium due March 24, 1906, had occurred. 


The question before us upon the issue of waiver must 
be determined solely by the conduct of the company, or 
its agents acting within the scope of their authority, in 
relation to the 1906 premium, but, as evincing the com- 
pany’s attitude toward this risk and, as we view it, a 
purpose to maintain this insurance in force even at some 
breach of its rules and some sacrifice of its general pol- 
icy, its action, through its cashier Bourke, in respect to 
the 1905 premium may be looked to as helpful to a clear 
grasp of the issue and not without influence in its true 
solution. When that premium matured, the company 
first granted an extension to August 22, 1905, upon Ellis’ 
payment of the cost of the term rate for that period. 
Ellis did not meet the balance of the premium due at 
this new maturity, however. But on a subsequent date, 
after he had notified Bourke that he would transfer his 
insurance to another company unless he was permitted 
to pay as he had proposed the amount required for an- 
other extension, he was granted such further extension 
or a reinstatement of both policies, contrary to the rules 
of the company but pursuant to its instructions, as a 
special concession, according to Bourke’s statement in 
one of his letters, whereby both policies were extended 
in force to December 22, 1905. Neither did he make the 
payment required and due on or by this last-named date. 
He only remitted it on that date by mail from his home. 
It was not possible for the remittance to have been re- 
ceived at the San Antonio office, to which it was sent, 
until the next day at least, but it was nevertheless ac- 
cepted and duly applied by the company without protest 
so far as is disclosed by the record. 


We will here summarize what occurred with respect 


to the 1906 premium. A written notice that that pre- 
mium would be due on March 24, 1906, was received by 
Ellis on February 16, 1906, containing the following 
clause: “Unless the premium then due shall be paid to 
the society or to the duly appointed agent or person au- 
thorized to collect such premium by or before the day it 
falls due, the policy and all payments thereon will be 
forfeited and void.” While the letter is not set forth 
in the record, it appears from a letter of Wyman as 
cashier to Ellis of April 3, 1906, that on March 30th El- 
lis had written a letter to Baker, the general manager, 
making application for a loan on both his policies. This 
reply of Wyman inclosed a loan agreement to be duly 
executed, stated that the loan value of each policy was 
575, and notified Ellis that a remittance by him of 
356.50 would be necessary to complete the transaction; 
it being evident that the loan applied for by Ellis was 
for the purpose of paying the premiums on both policies 
that matured March 24th. Ellis replied to Wyman’s let- 
ter on April 5th. He stated that he thought there must 
be some mistake about the matter; that he wanted the 


date of payments set up just nine months—that is, from 





March 24th to December 24th—and desired to make the 
payment in such way as would bring that about; that 
the loan value of $575 of each of the policies, as stated 
by Wyman, was in excess of the amount of the pre- 
miums for the nine months’ period; and that the amount 
of the cash payment requested by Wyman and the loan 
value of the policies would be $57 in excess of the year’s 
premium. He requested that the matter be gone over 
again, and that he be further advised. He wrote to Wy- 
man on April 11th referring to the previous correspond- 
ence and stating that he had received no reply to his let- 
ter. Wyman wrote him on the 12th of April inclosing 
a copy of his letter of the 3d of April. Ellis acknowl- 
edged receipt of this letter on April 15th advising that 
he had received Wyman’s original letter of April 3d 
and had replied to it, which he supposed Wyman had 
not received, and he inclosed a copy of his reply to 
Wyman’s letter of April 3d. Wyman acknowledged re- 
ceipt of this letter on April 16th stating that he had 
not received Ellis’ letter of April 5th. He advised that 
the transaction would have to be arranged as stated 
in the previous letter, as a loan on the policies could 
not be made unless the premiums were paid for three 
full years. Ellis replied to this letter on April 18th, say- 
ing, in effect, that he could not understand why it was 
necessary for him to pay nearly $400 more than he 
wanted, which he was not prepared to do in view of 
the fact that the policies had a loan value of $150 in 
excess of the amount of the loan he desired, evidently 
referring to the cost of carrying the policies to Decem- 
ber 24th, that is for nine months; that the proposal 
of Wyman would still make the premiums fall due on 
March 24th, the very thing he desired to get away 
from. He expressed his willingness to execute his note 
secured by the policies for the amount of the premiums 
from March 24th to December 24th with 5 per cent. 
interest, and requested an early reply. 

While Wyman had twice theretofore written Ellis 
that it would be necessary for the full yearly premium 
to be paid completing the payment in full of three an- 
nual premiums in order for the loan to be obtained, 
on April 19th, in reply to Ellis’ letter of April 18th, he 
advised him that he was taking the matter up with the 
home office and would write him as soon as he received 
reply. In this letter he called Ellis’ attention to the 
fact that his 30 days of grace under the policies ex- 
pired the following Tuesday, and that, in order for him 
to be fully protected, he should sign an inclosed re- 
quest for extension of 30 days and should remit $61 
to cover the term rate for that time, which he stated 
would be held in the Austin office in suspense until the 
matter was adjusted. It appears that Ellis did not reply 
to this letter, and on May lst Wyman wrote him an- 
other letter stating tha he had heard nothing from 
him; that, as he had previously advised, he had written 
the home office in reference to the loan; and that the 
company could not at that time grant a loan unless the 
premiums were paid carrying the policies in force until 
March 24, 1907. He further expressed the hope that 
Ellis would remit the amount necessary to complete 
the transaction, and, inasmuch as the premiums were 
then past due, it would be necessary for him to add 5 
per cent. interest to the premiums from March 24th, 
the date of their maturity. He requested a reply by 
return mail. Ellis replied to this letter under date of 
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Waiver of Forfeiture, Continued. 
May 2d as follows: “I fully note the contents of yours 


of the Ist, which is about what I expected.” The next 
and last letter in the correspondence between Wyman 
and Ellis, as shown by the record, was the following: 
“Austin, May 9, 1906. Mr. C. G. Ellis, Sartartia, Texas 
—Dear Sir: Your letter of the 5th inst. has been for- 
warded to me from San Antonio, as you will see by 
the inclosed envelope. I am sorry I did not make the 
matter plain to you in reference to the loan on your 
pclicies. You will see by referring to the policies 
themselves that full three years’ premiums must be 
‘paid before a loan can be obtained. That is the reason 
why we are compelled to ask you for a remittance to 
complete the loan transaction. We cannot grant you 
a loan on the policies to pay the premiums for nine 
months; it is necessary to pay the premiums carrying 
policies in force from March, 1906, to March, 1907, in 
order to secure the loan. In other words, we cannot 
make you a loan on the policies unless the premiums 
for three years are paid. The society is willing to lend 
you $1,159 on the policies to apply towards the pay- 
ment of premiums due a short time ago. Very truly 
yours (Signed) James H. Wyman, Cashier.” 

If Ellis wrote Wyman a letter bearing date of May 
5th, which is apparently referred to in the above letter, 
it does not appear in the record. It is urged by the 


company that this reference was to Ellis’ letter of April | 


| 





5th, which has been already noted, but which it ap- | 


pears Wyman replied to on April 16th, acknowledging 


receipt of a copy of it, and stating that he had not re- | 


ceived the original. In connection with Wyman’s let- 
ter to Ellis of April 19th, in which it was stated that 
he was taking up the matter of the loan with the home 
office, it appears that Wyman on the same date wrote 
Brophy at New York, the superintendent of the com- 
pany’s loan and extension department, in reference to 
the loan, though the letter is not shown in the record. 
On April 25th, Brophy replied to Wyman as follows: 
“New York, April 25, 1906. Mr. James H. Wyman, 
Austin, Texas—Dear Sir: Your letter of the 19th inst., 
in regard to policies Nos. 1324813 and 1324814, Ellis, is 
received and carefully noted. We find that these poli- 
cies were issued in March, 1904, so that only two full 
years’ premiums have been paid on each. We could 
not, therefore, consider the matter of a loan unless 
premiums are paid for another full year on each pol- 
icy, thereby completing the three years’ payments which 
must be made before the contracts become entitled 
to any surrender value. Much as we would like to 
assist you in retaining this business on the books, we 
are unable to extend the desired aid in this instance 
for the reasons above explained. Provided that pre- 
miums are paid to March 24, 1907, a loan for $575 
could be granted on the security of each contract; in 
fact, it would not be necessary for Mr. Ellis to ac- 
tually pay these premiums in order to obtain the loans. 
It is possible for us, as you are aware, to complete 
the loans, applying the proceeds in payment of the 
premiums, but we cannot undertake these transactions 
unless the balance required to close the deal is for- 
warded to us together with the policies and necessary 
loan agreements. Regretting our inability to serve you, 
we remain, very truly yours, G. F. Brophy, Superin- 
tendent.” 








Wyman’s letter to Ellis of May 9th, above set out, 
was evidently written pursuant to Brophy’s letter to 
him, as it proffered to make Ellis the loan in the 
same terms as Brophy expressed it. It was for all 
practical purposes but a repetition to Ellis of Brophy’s 
letter, amounting in effect to a direct proposal to Ellis 
from the company’s superintendent of the loan and 
extension department to make the loan, and it may 
be regarded as expressly authorized by that official of 
the company. 


The 30 days of grace within which Ellis could, as 
a matter of right, have prevented a lapse of the policy 
by the payment of the premium expired April 23d. 
Brophy’s letter was written April 25th, two days after 
the policy according to its terms had lapsed, as Brophy 
must have known. The case is therefore resolved into 
one where, with a policy lapsed and forfeited according 
to its provisions, a general officer of the company of 
srophy’s rank and authority proposes to make a loan 
to the assured to enable him to pay the accrued pre- 
mium, with the policy as the sole security, and afford- 
ing security to the company only because it would 
possess a loan value of $575 upon the payment of $178.25, 
which proposal is communicated by mail by an accred- 
ited local representative, in line with his duties, to the 
insured two days before he is wounded and three days 
before his death, and doubtless only received by him on 
the day he was shot; and the effect of such action is 
to be weighed and determined accordingly. 

(2) The law plainly is that, when a policy of in- 
surance provides the premium shall be paid on or 
before a stipulated day or the policy shall become 
forfeited and void, time becomes of the very essence 
of the contract, and a failure to so pay the premium 
determines it, but concurrent with this principle is al- 
ways the qualification that this is so unless there be 
a waiver or estoppel. We fully subscribe to the doc- 
trine that in such cases the forfeiture occurs ipso facto, 
and no act of the company need be done either to 
declare it or enforce it. But of equal force and dignity 
is the further fundamental principle that a provision for 
forfeiture for nonpayment of premiums when due is for 
the benefit of the insurer and may be waived by it. 
No act need be done to declare the forfeiture, but 
some act may be done that will waive it, is the com- 
prehensive rule wherein both principles are blended and 
harmonized so that rights shall be preserved and hard- 
ship may be averted. The law is not unmindful that 
the nature of men is such that not always do they stand 
unyielding and relentless in the assertion of their rights. 
It will not hesitate to enforce them, even in hard cases 
and in the face of a harsh consequence, but it never 
discourages a generous impulse or imposes a restraint 
upon magnanimous conduct. Those chapters in the 
ancient annals of the law that are marked with the 
rigor and severity of a strict application of the doctrine 
of forfeitires are not the proudest in our history, and 
have inspired no tribute from the enlightened thought 
of a more tolerant time. And it is not to be wondered 
that in the humane progress of the law the doctrine 
of waiver, as applied to forfeitures, soon grew up and 
has become established as a fundamental principle. 
While it is a maxim that forfeitures are odious, the 
law is not eager to relieve against them; it takes no 
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initiative; and in itself presents no remedy against 
the contract the parties have themselves made. But 
it is not, and should not be, slow to give effect to 
conduct reasonably indicative of an intention to forego 
the advantage of a forfeiture and relinquish its result. 


(3) Hence the holding that it will seize upon slight 
circumstances as evidence of such intention, and the 
further settled rule that in our opinion controls this 
case that a waiver of the forfeiture of a policy of in- 
surance will result, in the absence of any agreement 
to that effect, from negotiations or transactions with 
the insured, after knowledge of the forfeiture, by which 
the insurer recognizes the continned validity of the pol- 
icy or does acts based thereon. Joyce on Ins. §1353; 
Titus v. Insurance Co., 81 N. Y. 419; Hollis v. State 
Ins. Co., 65 Iowa, 454, 21 N. W. 774. 


to the 
the letter of May 9, 
1906, written to Ellis by Wyman, the cashier of the 
company’s Austin office, following and pursuant to 
Brophy’s letter to him, affords sufficient evidence upon 
the issue of waiver to support the jury’s determination 
of that issue in favor of the plaintiff in the case. At 
the time of both Brophy’s letter to Wyman of April 25, 
1906, and Wyman’s letter to Ellis of May 9, 1906, as we 
have before stated, the period of grace provided in the 
policy had expired. By its own terms it was a lapsed 

and subject to revival only through the means 
other provision in it with reference to reinstate- 
ment, under which, as a matter of concession by the 
company it might have been reinstated by Ellis’ fur- 
ishing evidence of good health satisfactory to the com- 
pany and his payment of all arrears and indebtedness 
due it with interest, which would have.been-tantamount 
to the issuance of new insurance. 


Applying this established rule 
case, it cannot be doubted that 


policy 
of the 


As such reinstatement was purely optional with the 
company at the time these letters were written, Ellis 


stood divested of any right under the contract that he | 


could have enforced, and the continuance of his 


surance was dependent entirely upon the will or dis- 


facts of this | 





in- | 





position of the company. With this as his position and 
such the status of his insurance, we find the company 
through these agents on May 9, 1906, again proferring 
to make him a loan upon his policies whereby the 
premium might be cared for as it had theretofore offered 
to do. The security that it proposed to take for, the 
loan was only that afforded by the policies themselves. 
If recognized and treated as existing and valid: policies, 
they were capable of possessing a certain present’ ldan 
value and would attain such value upon the paymient 
before stated. If they were forfeited policies in .the 
eyes of the company, they were without any validity 
and could not be made to possess any value for any 
purpose unless their reinstatement was first accom- 
plished which was not proposed or even suggested. It 
is unbelievable that this company would have been 
offering to make a loan and take as security for it some- 
thing that it recognized and held to be defunct and void 
and incapable of possessing any value. It is more 
reasonable, as well as more consistent with its pre- 
vious attitude toward the insurance and its previous 
conduct in relation to it, to believe that in repeating 
this offer on May 9, 1906, it recognized the policies as 
still valid and therefore convertible into a loan value, 
and that, notwithstanding their lapse according to their 
terms and the accrual of the forfeiture, it desired to be 
understood as willing to forego its right of forfeiture 
and continue the policies in force as security for its 
loan and as protection upon Ellis’ life. 

If this action amounted to recognition upon the part 
of the company of the continued validity of the policies 
or was equivalent to an act based thereon, it was legiti- 
mate evidence of waiver. If the proposal to make the 
loan at such a time aud under such circumstances was 
not in recognition by the company that the policies 
still possessed life and virtue, its action must be re- 
garded as without reason and barren of any purpose. 
The conclusion is inevitable that it was a recognition 
of the continued validity of the policy in this suit and 
we so hold. 

Equitable Life Assurance Society of the United 
States v. Ellis, 41 Insurance Law Journal, August. 








Reports Upon Companies and Associations 








AMARILLO NATIONAL LIFE INSUR-| 

ANCE COMPANY, AMARILLO, TEX. 
Examined for Texas and New Mexico 

Insurance Departments. 

The report of an examination of this 
company conducted for the Insurance 
Departments of Texas and New Mex- 
ico, and based upon its condition as 
of December 31, 1911, was forwarded 
to this office by the Texas Insurance 
Department during July, 1912. The re- 
port is dated May 28, 1912, and is signed 
by R. C. Burton, Actuary Department 
of Insurance and Banking, State of 
Texas, and P. M. A, Sienan, Deputy 
Superintendent of Insurance, State of 
New Mexico. 

The report shows gross assets of 
$319,216.33. From this amount is de- 
ducted not admitted assets aggregating 
$63,668.97, the principal item being 
loans to directors, or purchased from 
directors, $42,156.79. The total ad- 


mitted. assets were $255,552.36. 


}of $31,830.21; 











The statement shows a net reserve 
capital stock, $150,000; 
surplus over capital and all other lia- 
bilities, $61,836.80. 

The first year’s premiums collected 
(less reinsurance) were $95,186.24; re- 
newal premiums, $13,517.75; total in- 
come, $124,790.39. The total disburse- 
ments were $118,350.28, the principal 
item of disbursements being first year 
eommissions, $75,229.84, or 79 per cent. 
of first year premiums received. The 
total expenses chargeable to new busi- 
ness, according to our calculations, 
were $94,070, or 98.8 per cent. of first 
year premiums. 

The report calls especial attention to 
certain collateral loans made upon 
bank stocks, such collateral not being 
permissible under the laws of Texas. 
It states, however, that these loans, 
$2,800, were disposed of before the ex- 
amination began., Attention is called 
to an item of $911.15 included in ledger 

















assets, which, the report states, repre- 
sents the amounts still due the 
handle Investment Company, which 
promoted the Amarillo National Life. 
This item, together with the collateral 
loans mentioned above, were both writ- 
ten off as non-admitted assets. Refer- 
ring to the large amount of loans to 
directors, or purchased from directors, 
$42,156.79, also written off as non-ad- 
mitted, the report states: 

“Shortly after the company began 
business it purchased from one of its 
directors some $50,000 of securities. 
These securities were derived from the 
operations of the Panhandle Invest- 
ment Company in the sale of the stock 
of the Amarillo National. This pur- 
chase was in violation of Acts 3ist 
Legislature, State of Texas, Chapter 
108, (Section 81, Digest 1911), and the 
loans cannot be considered as admitted 
assets of the company. 

“In addition to the above matter, 


Pan- 


it 
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Amarillo Nat'l Life, Continued. 

was found that during the operations 
of the company and up to the end of 
1911, it had persistently made loans to 
its. officers and directors. Since such 
loans were in violation of the above 
mentioned law, they have also been 
written off.” 

The resignation of Robert Elliott, a 
director of the company, was recom- 
mended by the examiner, because at 
the time of his election as a director he 
had loans totaling $1,400 the 
company. 

The also recommended 
that the by-laws be amended to provide 
for one year terms for officers, as 
elections have been for one year only, 
notwithstanding that the by-laws pro- 
vide for three year terms. It was 
recommended that the terms of 
office of the directors be changed to 
one year. 

It was found that certain loans had 
not been approved by the finance com- 
mittee, although the by-laws provide 
that all loans shall have such approval. 

Attention was called 
lean of $6,000 to the 
tist College, upon the condition that 
the persons interested in the college 
furnish applications for $200,000 of in-. 
surance, Referring to this matter the 
report states: 

“A contract between an officer of the 
company, acting for the company, and 
a second party to this effect is also on 
file. Differences 
lease from the contract 
paid the sum of $350. <A transaction 
of the sort first indicated is in viola- 
tion of Acts 31st Legislature, State of 
‘Texas, Chapter 108, Section 19 (Section 
260, Digest 1911), and Chapter 48, Sec- 
tion 19, Laws 1909, Territory 
Mexico. Such transactions cannot be 
too strongly condemned, and the his- 
tory of the present case shows the wis- 
dom of the law. The loan and insur- 
ance departments of a life company 
should be absolutely independent.” 

The examiners found that the stock- 
holders of the company had declared a 
10 per cent. dividend on the capital 
stock at a meeting held on March 12. 
1912, and stated that the company, rec- 
ognizing that such dividend was il- 
legal—it having suffered a loss in 1911 
—had recollected a part of this divi- 
dend before the examination began: 
also that a representative of the com- 
pany was endeavoring to collect the 
balance. The examiners state: 

“This latter course a source of 
further unnecessary expense, which 
might have been avoided, but which is 
now a matter of necessity.” 
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It was found that the Panhandle In- | 


the | 
aindorsement of many notes to the hife| 


vestment Company had figured in 
company previous to the beginning of 
active business. The report states that 
these notes were later re-indorsed 
-without recourse to the life company, 
“in pencil, and the first indorsements 
to the Panhandle Investment Company 
were erased. All indorsements should 
have been in ink, and all should have 
remained on the notes. These indorse- 
ments, it is claimed, were for the pur- 
pose of securing the indorsement of 


the Panhandle Investment Company.” 

The report further stated in this 
connection: 

“Many of the notes included in the 
$50,000 odd purchase from the director 
previously referred to showed insuffi- 
cient security for the loan. 

“The loan papers are in very incom- 
plete shape. Appraisements, applica- 
tions, abstracts and attorneys’ opin- 
ions are missing in many cases. These 
papers must be completed.” 

The examiners state that the com- 
pany officials have shown very little 
familiarity with the law, but maintain 
that this fact is no excuse for the vio- 
lations of the law noted. They give 
credit to the management, however, in 
the statement that “a tendency in the 
right direction was noted at the time 
of this examination,” steps having been 
taken by the management to dispose 
of the securities which have been writ- 
ten off as non-admitted, and 
ances given that the balance 
posed of immediately. 

Among the recommendations of the 
examiners were the following: A bet- 
ter accounting system: monthly state- 
ments from banks holding the com- 
pany’s funds; revision of policy 
forms, rates and values, the examiners 
contending that the company 
suming too much liability 
policies, and that the rates 
ings are altogether too 
examination within a reasonable time 
is recommended “in order to observe 
what steps have been taken to comply 
with the contents of this report.” 
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AMERICAN NATIONAL ASSURANCE 
COMPANY, ST. LOUIS, MO. 
A Company for Osteopaths. 

The organizers of this company ad- 
vised us under date of July 13, 1912, 
that it was then hardly in its forma- 
tive state: that it is making an effort 
at present to see how many osteopaths 
will be interested in the company to 
the extent of subscribing for the capi- 
tal stock, and that if sufficient 
terest is not developed to justify 
formation of the company, 
subscribed will be returned. It further 
advised us that any money paid in by 
subscribers to stock is deposited in the 
Merchants’ Laclede National Bank of 
St. Louis, under a contract which in- 
sures each stockholder that the money 
will be returned. If, the organizers 
state, it is demonstrated during the 
next sixty or ninety days that ther? 
is a desire for the formation of this 
company among the osteopaths suffi- 
ciently strong to warrant its organiza. 
tion, “it is the purpose of those who 
are responsible for the effort which is 
now being made to engage the services 
| of competent insurance men. The pres- 
ent work is being done, and the future 
| work will be done largely under the 
supervision of Mr. Julian C. Harvey, 
Actuary of this city, and of our Mr. 
James C. Jones, who has had consid- 
erable insurance experience.” 

The organizers also advised us that 
no effort is being made to solicit stock 
subscriptions from any but osteopaths. 
The stock sales in and about New York 
are in charge of Mr. William Parsons, 
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| who until recently was connected with 
|the Franklin Life Insurance Company, 
|of Springfield, Ill. He represented that 
|company at Chicago for about a year 
jand a half, as general agent, and we 
|}are advised that he was a good personal 
|producer, Mr. Parsons also represented 
|}the Security Life, of Chicago, as gen- 
eral agent in Los Angeles, Cal., for a 
| time, and was connected with the State 
| Life, of Indiana, for a short period. 
|No further details regarding his past 
experience and connections have been 
received. 


AMERICAN LIFE & ACCIDENT IN- 
SURANCE CO,, PORTLAND, ORE, 
Capital Impaired, License Suspended. 

A bulletin issued by the Oregon In- 
surance Department, on July 18, 1912, 
states that an examination of this com- 
pany which was conducted in May, 1912, 
disclosed unsatisfactory conditions, 
the most serious: of which was an 
impairment of capital. On this ac- 
count the company’s license to transact 
business was suspended until such time 
as its impairment was made good. 

The bulletin states that the officers 
|of the company submitted certain 
curities amounting to $108,560 to 
department under date of June 
“which were tentatively approved, sub- 
ject, however, to revocation should the 
remainder of the securities required, 
amounting to $44,723.16, not be of an 
acceptable class. Nothing further has 
been heard from the company relative 
to the additional securities required 
before it can rehabilitated, and 
there is a growing doubt as to the 
probability of the present management 
being able to reorganize it.” 

This company commenced business 
January 1, 1910, with $500,000 author- 
ized capital. Its stock has been sold at 
$150 and $200 per share, par value 
$100. The organization expenses were 
very heavy. It has had a slow growth, 
and the expenses of management and 
cost of new business have been high. 
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NEW YORK, 

“Examined by New York Insurance De- 
partment, 

The report of an examination of this 

order, dated June 1, 1912, conducted by 


ASSURANCE OF AMERICA, 


N. Y. 


the New York Insurance Department, 
shows its condition on April 30, 1912, to 
have been as follows: 

Total admitted assets, $207,154; total 
liabilities, $57,798; total income to April 
30, 1912, $201,126; total disbursements. 
$261,069. Of the latter amount $236,500 
represents death claims paid. The ex- 
pense of management was $16,948; bal- 
ance of ledger assets April 30, 1912, 
$214,034, as against $273,978 on April 
30, 1911. 

In our reports upon this order we 
have called attention to the recent rate 
revision which has been made. Instead 
of resulting in good for the order, if 
has had a bad effect upon it, for the 
reason that many, members have 
dropped out, and very few new mem- 
bers have been secured. In addition, 
the order has shown a very heavy 
death rate, and from the figures given 
above it will be noted that the total 
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disbursements for the year 
cess of the total income for that period. 

The membership of this order has 
steadily declined since 1890. 
port of the examination it 
that the wisest thing the management 
can now do is to reinsure all members 
paying adequate in a legal 
serve company. 

Concluding his 
states: 

“The accumulated funds belonging to 
the step rate members who have ac- 
cepted the new options seem to be suffi- 
‘ient to provide for any suspended incr- 
tality by reason of adverse selection, 
and those members on this plan who 
refuse to accept of such options 
should be given equity in 
funds in cash, and their insurance 
would therefore cease and determine. 
This could be arranged through the in- 


rates re- 


report, the 


one 


their 


strumentality of the insurance depart - | 


ment, with 
agement.” 

This society originally incor- 
porated as a co-operative assessment 
association in 1877, with the title “The 
Jewelers’ League of New York.” 
was re-incorporated in 1895 as a 
ternal beneficiary society, and in 
the name was changed to the 
title. 
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CALIFORNIA GUARANTEE LIFE AND | 


ACCIDENT INSURANCE 
SACRAMENTO, CAL. 
In Process of Organization, 

This company was promoted by S. H. 
Whisner, a professional promoter, for- 
merly of Kansas City. He promoted 
the California State Life Insurance 
Company in 1910 and 1911, the or- 
ganization expenses being very ex- 
cessive. He has been identified with a 
number of life insurance and other 
stock promotions. 

No advices have been received as to 
the par value and-selling price of the 
stock or regarding the organization ex- 
penses to date. None of its’ officers 
have had past insurance experience 
with the exception of its president, D. 
W. Carmichael, who, it is stated, was 
at the head of one of the largest local 
agencies in Sacramento. 

The authorized capital stock of the 
company is $350,000. According to last 
advices the officers and directors were: 
President, D. W. Carmichael; Vice- 
Presidents, R. C. Brenner, William 
Schaw, Scott F. Ennis and Henry Mitau; 
Treasurer, Henry Feldhusen; Secretary, 
L. P. Dodson; Chief Medical Director, 
F. L. Atkinson; General Counsel, C. RB. 
Bills; other directors, J. H. Arnold, 
Archibald M. Null, H. A, Jastro and 
W. M, Hiatt. 


co., 


LIFE INSURANCE 
COMPANY, SOUTH BEND, IND. 
Important Correction. 

In an article upon this company 
which appears on page 21 of our July, 
1912, paper, we stated that it had 
been ordered to discontinue writing 
business by the Auditor of State of 
Indiana. This statement was made 
in the last paragraph of the article. 
This is an error, which we regret; and 
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we ask that our subscribers Strike out 
the paragraph, in order that there 
may be no future misunderstanding 
| of the matter. 

We desire to give the greatest pos- 
sible publicity to the correction of this 
unfortunate and unintentional mis- 
| take, in justice to the company. 


| RQUITABLE LIFE INSURANCE COM- 
| PANY, SAN ANTONIO, TEXAS. 
cxamined for Texas Insurance De- 
| partment, 
| The report of an examination of this 
|company dated April 1, 1912, was re- 
;}cently received by us, The examina- 
tion was conducted for the Texas In- 
surance Department by its actuary, R. 
|C. Burton. 

The report shows the financial condi- 
tion of the company as of December 
31, 1911, to have been as follows: 

Total admitted assets, $238,599.84: net 
reserve, $13,681.43; capital stock, $187.- 
020; unassigned funds (surplus), $31,700, 

The statement of ledger assets con- 
tains an item of $8,910.03, representing 
|a balance with the Harris County Bank 
|& Trust Company, of Houston. The re- 
port stated that this bank was in pro- 
cess of liquidation on December 31, 
1911, having failed August 7 of that 
year, and that this fact would make 
|the item mentioned above a non-ad- 
mitted asset. The report adds: 

“However, against the claim of the 
|}company for the amount of their de- 
| posit, Mr. Walter Napier, of San An- 
tonio, holds the sum of $5,000 as trus- 
tee for the Equitable Life Insurance 
Company. This money is deposited 
with the American Bank and Trust 
Company of San Antonio, Inasmuch as 
this $5,000 is at the company’s com- 
mand at any time it sees fit to receive 
it, the difference between $8,910.03 and 
$5,000, namely $3,910.03, only has been 
written off as non-admitted.” 

The report calls attention to one case 
in the past where a loan had been made 
by the company to one of its directors, 
and that after the company’s attention 
had been called to the fact that such 
a loan was in violation of the Texas 
laws the resignation of the director 
was immediately filed. 

The report refers to a loan to one T. 
J. McGee, which was purchased by the 
company from Edgar Schramm, who 
was then and is now a director of the 
company. It is recommended that the 
company take immediate steps to get 
rid of this loan, and, in the meantime, 
the examiner wrote off as a non-ad- 
mitted asset the amount of the loan, 
$8,613.33. We were gdvised by the In- 
surance Department of Texas, under 
date of July 18, that this loan had been 
disposed of by the company and the 
proceeds reinvested. 

The examiner recommends that the 
accounts of the company be kept on a 
paid for rather than a written basis. 
He stated that the minutes of the vari- 
ous committee meetings are kept in ex- 
cellent shape, and that the affairs of 
the company are administered in a 
businesslike manner. 

“Tt is unfortunate that it has been 
necessary to write off as non-admitted 
so large an amount. The company will 





He further said:- 





be able to recover in the case of the 
mortgage loan written off. It is not 
evident as to how much will be recov- 
ered in the case of the bank.” 


FIRST TEXAS STATE INSURANCE 
COMPANY, GALVESTON TEXAS. 
Examined for Texas Insurance Depart- 
ment. 

The report of an examination of this 
company dated July 11, 1912, conducted 
for the Texas Department by its actu- 
ary, R. C. Burton, shows its condition 


‘on June 30, 1912, to have been as fol- 


lows: 
Ledger assets, Dec. 31, 1911. 
Income. 
Premium receipts of Life De- 
partment 
Premium receipts of 
dent and Health Depart- 


- $56,225.99 


8.07 
Interest on mortgage loans.. 545.00 
Interest on bonds — .00 
Contribution by officers..... 13,000.00 
Suspense  ! 


7.45 
Surplus from sale of stock.. 1,870.00 


$139,803.22 


Total income 
Disbursements. 

Claims in Life Department.. 
Claims in Accident and 

Health Department 
Expense of investigation and 

settlement of claims 5 292.20 
Commissions, Life Depart- 


$26,069.90 


6,792.67 


12,950.51 
Commissions, Accident 
Health Department = 
Compensation other than 
commissions for obtaining 
insurance 
Salaries of superintendent 
and assist. superintendent. 
Medical examiners’ fees..... 
Salaries 
Rent 
Advertising TS SS ee 
Printing and stationery 
Postage, telegraph, tele- 
phone and express........ 
Legal expense 


and 
11,482.99 


1,725.75 


5,101.36 
843.97 
6,375.96 
1,121.90 
348.87 
2,068.54 


1,172.06 
318.65 
707.90 

Insurance Department 

censes and fees 

Commissions on sale of stock 

subsequently recalled 

Sundry office expenses....... 

Interest on over draft 

Suspense 


224.30 


1,099.10 
511.69 
116.68 

49.30 
$79,374.30 
$60,428.92 

Ledger Assets, 
Mortgage loans $47,683.78 
2,661.00 
Cash in office 2,018.27 
Deposits in banks, not on in- 
terest 
Agents’ 
939.67: 
$4,866.61 


3,199.26 
balances (debit $4,- 
credit $73.06) net 

4,866.61 


Total ledger assets as per 
balance $60,428.92 
Non-Ledger Assets. 
Interest due $55.00 and ac- 
crued $698.98 on mortgages 
Interest due $20.00 and ac- 
crued $40.11 on bonds 


$753.98 








First Texas State Ins. Co., Continued. 

Departmental acceptance of 
bonds over book value .... 

Cash in transmission 


519.00 
74.30 


Premiums in cuurse of col- 

lection on business issued 

on or after April 1, 1912.. 2,292.09 

SN GINS no inves c tacuws $64,128.40 

Deduct Assets Not Admitted. 

Agents’ debit balances, gross $4,939.67 

Admitted assets .......... $59,188.73 

Liabilities. 

Reserve on monthly premium 

ME Siniwancais eb seac bee $947.07 
Reserve on industrial busi- ‘ 

SI Faia: i Gerth anita. Gah ul ac AE iam eta ls 1,325.09 
Claims reported but not yet 

adjusted or paid .......... 1,827.70 
Commissions to agents due 

Se MOON Sacweseccevewss 339.57 
Past due city tax, with 8% 

IE. 5 aime aie so acs-oie eens 152.45 
Tax accrued on accident and 

health premiums ......... 114.74 
re .65 
oR 50,000.00 
MIEN 9a bla: ca.e5'ce'Kiue> éfomcens 4,481.46 

IA. Neda soh ch: 6c bdo aiahalols $59,188.73 


The contribution by officers shown in 
the statement of income represents do- 
nations by the officers of the company 
which were made during the early 
part of 1912. The report states that 
the officers submitted to an uassess- 
ment against their stock to the extent 
of $75 per share, whereupon an assess- 





ment of $50 of the $75 per share was 
levied immediately, The other $25 is 
subject to call at any time. The stock 
so contributed was resold by the com- 
pany at prices to net $14,870, all over 
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past winter, due to a very severe epi- 
demic of meningitis.” 

The records of the company were 
found to be complete and well kept, 
and the examiner states that death 
claims appear to be promptly and 
equitably adjusted. 

The examiner recommended that all 
claim disbursements be made from the 
home office, instead of allowing agen- 
cies to settle their own claims, as has 
been the custom heretofore in certain 
instances. He also stated: “Too strong 
a recommendation cannot be made for 
more careful selection of risks.” It 
was found that the mortality rate un- 
der negro risks had been very unfavor- 
able, and the examiner recommended 
the desirability of carrying such risks 
in a separate class. 

In conclusion the examiner stated: 

“The only difficulties experienced 
during this examination arose because 
of the absence of any guiding law 
touching industrial insurance. The 
need for such a law is beginning to ve 
felt now that three Texas companies 
are engaged in this class of insurance. 
An attempt to apply the law for ordi- 
nary business is apt to work a hard- 
ship on industrial companies. It may 
not be amiss in this report to recom- 
mend an attempt to have an industrial 
code passed.” 





GEM CITY LIFE INSURANCE COM- 
PANY, DAYTON, OHIO. 
Investigation Started by Stockholders. 
Company Officials in Hot Water. 
~ A meeting of stockholders of this 
company was held on July 9, 1912, 
at which a committee of ten was ap- 
pointed to conduct a thorough exam- 


|ination of the affairs of the company, 


$13,000 being considered surplus from | 


Sale of stock. The report states that 
the stock in question was transferred 
to various parties who had previously 


subscribed for stock and given their} 


notes; that at the time of transfer 
these notes were sold to a third party, 
being indorsed to him without recourse. 
Under the terms of the donation agree- 
ment the company has no liability to 
its officers for repayment of the assess- 
ment. 

The examiner recommended that the 
company carry its mortgage loans and 
bonds in two investment accounts, in- 
stead of in one, as formerly. He called 
attention to one mortgage loan “upon 
the security of undivided interests,” 
stating that such loans were bad from 
an investment standpoint, because of 
possible legal difficulties 
foreclosure. 

It was found that various securities 
had been purchased from certain offi- 
eers and directors during 1911, which, 
the examiner states, was illegal. The 
company, however, took immediate 
steps to rescind the purchase, “substi- 
tuting for the illegal securities others 
legally acquired.” 

The report calls attention to the 
loss in surplus, stating that it is 
undoubtedly chargeable to the excep- 
tionally heavy death rate “during the 


| 


in case of} 


especially of the methods pursued by 
the management. The meeting was 
called by Moses L. Fred, James M. Ir- 
vin, L. H. Vinson and Wm. T. 8S. Yo- 
cum, Mr. Fred became interested in 
the selling of stock of the Gem City 
Life during its promotion period. We 
are not advised as to the length of 
time he was with the company, though 
we are reliably informed that he made 
an excellent record as a stock 
man. After the sale of stuck was 
completed by the Gem City Securities 
Company, with which Fred had his 
contract, he was given a life contract 
with the Gem City Life 
Company, which provided that he 
should sell at least $4,000 of life In- 
surance each month. This contract 
was declared void in May, 
though Fred had produced about $46,- 


sales- 


| 000 of business since the company was 


licensed. He immediately set out to 
secure evidence that thé stockholders 
were in danger of losing at least a 
large part of what they had paid in. 
Upon hearing this Messrs. Betts and 


McGinnis endeavored to get him to 
sign a new contract. 

We are reliably advised that Mr. 
Fred has been constantly “on the go” 
interviewing all the people to whom 
he sold stock, as well as many others, 
and we understand that he has se- 
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‘cured proxies upon at least one thou- 


sand shares. He was entirely respon- 
sible for the meeting of stockholders 
already referred to. At this meeting, 
which was attended by about 150 
stockholders, Mr. Fred was arrested 
by the management of the company 
upon a charge of embezzlement of an 
insurance premium amounting to 
$50.79. We understand that the em- 
bezzlement charge and the arrest of 
Fred were brought about by the offi- 
cers of the Gem City Life for the pur- 
pose of breaking up the stockholders’ 
meeting, and that actually there was 
no embezzlement. We have written to 
Mr. Fred's attorney to verify this. 

Immediately upon the arrest of Mr. 
Fred a bond of $500 was secured for 
him, whereupon he was released and 
returned to the meeting. It appears 
that many of the stockholders present 
at the meeting told Mr. Fred that they 
would gladly sign the bond for his 
release if necessary. 

At the meeting it was charged that 
the Miami Valley Securities Company, 
upon which we reported in BEST'S 
LIFE INSURANCE NEWS for July 1, 
1912, was attempting to acquire the 
stock of the Gem City Life. This was 
denied by Secretary McGinnis, who 
claimed that the Securities Company 
was formed solely for the purpose of 
buying other insurance companies. 
This statement failed to appease the 
stockholders, who demanded an ac- 
counting of the funds of the company. 
It was asserted that the stock was 
sold in some at several hundred 
|per cent. above par, $10 per share. 

A statement was made by Mr. Fred's 
attorney to the effect that the matter 
would not be taken into the courts 
for adjustment for the present; that 
no further action would be taken un- 
til the report of the committee of ten 


cases 





Insurance | 


1912, al- | 


appointed at the stockholders’ meet- 
j ing is considered. The chairman of 
|the stockholders’ committee made the 


following statement: 

“We hope to adjust our differences 
amicabiy and without resort to court 
action, and nothing of this sort is con- 
|}templated now. 

a “This committee will 
| at a subsequent open meeting, and 
Pataggenietad action to be taken then will 
be governed largely by the material 
| which will have been gathered.” 

| The officers of the Miami Valley Se- 
| curities Company are the organizers 
and principal officers of the Gem City 
| Life Insurance Company. We report- 
;}ed unfavorably upon the life promo- 
tion at the outset, calling attention 
to the scandalously high organization 
expenses and the improper methods 
pursued by the promoters. (See import- 
ant detailed report upon this com- 
pany in our 1912 annual volume.) | An 
article upon the Securities Company 
appears in BEST’S LIFE INSURANCE 
NEWS for July 1, 1912. 

McGinnis Resigns as Secretary and 

General Counsel. 

Francis F. McGinnis, who has been 
associated with this promotion from 
the outset, resigned as secretary, and. 


make a report 
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we believe, also as general counsel of 
the company, on or about July 10, 1912. 
His resignation was nanded to the 
president. He is reported to have 
made the statement that he intended 
to give his entire attention to the 
Miami Valley Securities Company, and 
would take up his residence in Rich- 
mond, Ind. We will verify this infor- 
mation. No doubt he will still be 
connected in some manner with his 
friend and colleague, the president of 
the life company. We understand that 
the Miami Valley Securities Company 
has managed to interest a number of 
very influential men in Richmond, some 
of them being bankers. 

President Betts Calls Meeting. 

It was reported in the Dayton news- 
papers of July 11 that Mr. 


July 20, at the company’s offices, 


learning the real sentiment of the 


stockholders, and to effect a reorgant- | 


zation if in the opinion of the major- 
ity such action was deemed necessary. 
We have not seen any report of this 
meeting, and understand that the call 
was prepared and signed by Betts, but 
never mailed. We have made inquiry 
also concerning this matter. 
Suits Filed by Stockholders, 

A number of suits have been insti- 
tuted by stockholders in this company 
to nullify their notes given in the pur- 
chase of stock. We understand that 
the attorney for these stockholders 
has made the statement that nothing 
would satisfy them but the removal 
or the resignation of the present man- 
agement of the life company and the 
securing of honest and efficient men 
to handle the business. We have writ- 
ten to this attorney to ascertain 


whether or not these stockholders are | 


in earnest in this matter. 
tails will be furnished 
subscribers upon request. 
Dissolution of Company Proposed. 
As we went to press we received 
word that ex-Secretary McGinnis, in 
a recent interview, predicts the com- 
plete dissolution of this company, re- 
insurance of the risks in force, and 
division of the available assets among 
the stockholders. Mr. McGinnis main- 
tains that the company is in sound 
financial conditior, but that the stock- 
holders will refuse to wait gight or 
ten years for a dividend. He intimates 
that the stock salesmen are to blame 


Later de- 


to interested 


for the present attitude of the stock- 


holders, who, he declares, “insist that 
dividends be ground out at frequent 
intervals.” 

Mr. McGinnis is supposed to have 
handed in his resignation as secretary 
of the company. Investigation by our 
representative at Dayton discloses that 
McGinnis must still be in close touch 
with the situation. We are advised 
that auditors from the Ohio Insurance 
Department visited the company’s of- 
fices on July 25 and that the Insurance 
Commissioner will request the resig- 
nation of all the present officers. 


We are informed that the stock 





Betts had | 
issued a formal call for a stockholders’ | ties 
meeting, to be held Saturday morning, | subject to the order of the court until 
for | 
the purpose, as stated in his letter, of | members have been fixed and distribu- 





salesmen of the company have placed 
evidence in the hands of the Ohio In- 
surance Commissioner which will clear 
them of the charges of misrepresenta- 
tion in selling stock, which Betts and 
McGinnis claim they are guilty of. 


GEM CITY SECURITIES COMPANY, 
DAYTON, OHIO. 
Betts Obtains Receiver. 

Dayton newspapers for July 27, 
1912, stated that a receiver had been 
appointed for this company, the suit 
being filed by Franklin T. Betts, its 
president. This company promoted 
the Gem City Life Insurance Company, 
of Dayton, Ohio. 

The petition filed by Betts asks for 
the appointment of a receiver to take 
charge of all funds, assets and proper- 
of the concern, same to be held 
claims of creditors 


and syndicate 


tion ordered accordingly. Edward 
Wuichet was appointed receiver under 
a $10,000 bond. 

See important article upon the Gem 
City Life Insurance Company else- 
where in this issue. A short item is 
also included upon the Miami Valley 
Securities Company, which was _ re- 
cently formed under the laws of New 
Jersey, by the interests operating the 
Gem City Life. 


GREAT NORTHERN LIFE INSUR- 
ANCE CO., GRAND FORKS, N. D. 
To Be Examined by North Dakota In- 
surance Department. 

This company was_ incorporated 
March 28, 1910, under the laws of North 
Dakota, with $250,000 authorized capi- 
tal, The par value of the stock is $100 
per share. It was licensed to com- 

mence business October 1, 1910. 

One of the principal promoters and 
former president of the company, Fred 
B. Smith, was connected with it only 
a short time. His resignation was ac- 
cepted at a meeting of the executive 
committee, held August 2, 1910. Mr. 
Don McDonald was elected president. 
He was formerly treasurer of the com- 
pany. Clarence Hale was appointed 
actuary and assistant secretary of the 
life company. The latter gentleman 
recently resigned at the request of the 
board of directors. He was practically 
the only man connected with the com- 
pany who had had past life insurance 
experience, having been connected with 
the Equitable Life as general agent 
for some twenty years. Mr. McDonald 
was formerly an undertaker in the 
city of Grand Forks. The company 
had among its incorporators a num- 
her of prominent business men from 
all over the State of North Dakota. 

The present agency manager, W. A. 
Cleveland, formerly of Cleveland, Ohio, 
was, the company states, connected 
with the Prudential Insurance Com- 
pany for twelve years. 

In a letter dated July 9, 1912, 
the company stated that the Great 
Northern Underwriters’ Company, a 
subsidiary concern, is in reality a part 
and parcel of the life company, the 
stock being owned in common by the 





stockholders of the life company. It 
states that it had a contract with the 
Underwriters’ Company for the sale of 
stock, but that no commission was paid 
on account of such sales by the life 
company, a contract for the general 
agency of the life company being their 
compensation. Also that the entire 
cost of the sale of stock was borne by 
the Underwriters’ Company, 

This company further advised us that 
its capital stock is now $125,000; that 
it is all paid in in full, having been 
sold at $100 per share, par value. 

We are expecting further informa- 
tion from the Insurance Department 
of North Dakota in the near future, as 
that department expects to make an 
examination of the company’s affairs 
very shortly. 

As we went to press wo received the 
following advices from the company: 

“The stocks of the two companies, 
the Great Northern Life and Great 
Northern Underwriters’ Companies, in 
the first inception of the companies, 
was put on the market on the basis of 
two shares of Underwriters’ and on¢ 
share of Life, at par value of $100 per 
share. This was the plan of the 
original promoters. This was in the 
early part of 1910, and $37,800 of Life 
stock and $75,600 of Underwriters’ was 
sold on this basis. 

“During the summer of 1910 the 
promotion interests were eliminated, 
and the present management took hold 
of the proposition. Very little in the 
way of stock sales was effected until 
the fall of 1911. The basis was then 
changed so that the sales were effect- 
ed on equal basis; that is, one share 
of Life and one share of Underwriters’, 
giving the holders of stock under the 
original basis the privilege of equaliz- 
ing by buying shares of Life stock at 
par of $100 per share. Practically all 
of this stock was taken up. No com- 
mission was paid on this class of 
stock. The Underwriters’ Company 
paid 20 per cent. commission on en- 
tirely new sales, and has paid to the 
Life Company $100 par per share of 
stock issued and $20 per share surplus, 
leaving $80 per share out of which to 
pay commission and other expenses 
aside from the office expenses of the 
Life Company.” 


GREAT SOUTHERN LIFE INSURANCE 
COMPANY, BIRMINGTON, ALA. 
Present Management Retains Control. 

Several of the stockholders of this 
company recently endeavored to oust 
the present management and install 
new officers, These stockholders de- 
sired to reinstate Professor A. D. 
Smith, the former president of the 
company. They claimed that the pres- 
ent management had made practically 
no progress since they have been in 
control, a little more than two years. 

Various letters were sent to the 
stockholders of the company, in which 
a number of charges of mismanage- 
ment were made. These letters were 
signed by the following stockholders: 
H. L. Alison, W. A. Smith, Robert L. 
Bevill, D, D. S.; Louis Pizitz, V. P. Vo- 
well, D. D. S.; E, F. Enslen, president 





Great Southern Life, Birmingham, Ala., 


Continued. 
Jefferson Co. Bank, ana 


dress, attorney at law. 

It appears that Mr. E. F. Enslen, one 
of the principal instigators of this ef- 
fort to oust the present management, 
and his associates, have 
oring to 
two years. The present 
answered all the various charges in 
letters to stockholders. We have seen 
two of these communications. One 
dated May 1, 1912, was signed by the 
president of the company, E. R. Mc- 
David. The other, dated June 1, 1912, 
was signed by the president, and also 
by the executive and finance 
mittees. 

We have not space to go into this 
matter in detail, The various charges 
made by Mr. Enslen and his associates 


Frank 8S. An- 


been endeav- 


com- 


appear to have been satisfactorily an- | 


swered by the present management, 
We were advised under date of July 
16, 1912, by the president of the com- 
pany, that at a stockholders’ meeting 
held recently the present management 
was indorsed by a very large majority. 
The semi-annual statement of this 
company (June 30, 1912) just received 
shows total assets, $315,558; legal 
reserve, $109,185; capital stock, $156,- 
587, and surplus, $49,406. The premium 
income was $53,742; total income, $62,- 
736. The total 
$36,437. The 
$3,535,500. 


disbursements 
insurance in 


were 


force was 


GREAT SOUTHERN LIFE INSURANCE 
COMPANY, HOUSTON, TEXAS. 
Semi-Annual Statement Shows Progress 
The company began business July 11, 
1909. It has reputable backing, is man- 
aged by practical insurance men, and 
has had a rapid and_ substantial 
growth. The management expenses 
and cost of new business have been 
high, which is not unusual in the case 
of new companies, especially 
writing non-participating 

only. 
We print below its statement 
June 30, 1912, recently received: 


those 
insurance 


as of 


Ledger Assets. 
Mortgage loans on real es- 
Loans to policyholders on 
this company’s policies. . 
Premium notes on Policies 
in force 
Bonds—book value 
Cash on Hand, 
checking accounts 
Cash deposited on interest. 
Agents’ balances, net 
Bills receivable 


40,820.19 


70,660.55 
110,966.24 


54,400.00 
24,088.28 
2,247.46 
$1,175,919,22 
Non-Ledger Assets, 
Accrued interest 
Furniture and fixtures .... 
Net deferred premiums 


$17,377.97 
7,000.00 
* 21,842.94 


Gross Assets ............ $1,222,140.13 


Liabilities. 
Net reserve 


Interest paid in advance... 
Premiums paid in advance 
Cash with applications.... 


$262,951.00 
970.88 
1,700.96 
703.39 


120,553.15 | 
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| Salaries, 


} 
| 


Taxes 


secure control for the past} Capital stock 
management Unassigned 














rent, 
bills and 
or payable 
Medical examiners’ 
and inspection fees 
Re-insurance premiums due 
accrued (estimated) 
Deferred commissions 


expenses, 
accounts due 
1,159.11 


1,062.09 
923.73 


4,000.00 
500,000.00 


funds (sur- 


439,669.06 | 


$1,222,140.135 | 


Assets not Admitted. 
Accounts in process of 
liquidation 
Agents’ debit balances..... 
Bills receivable 
Premiums, notes and loans 
on policies and net pre- 
miums in excess of the 
net value of their policies. 
Furniture and fixtures...... 7,000.00 
$71,681.53 
Ledger assets on Dee. 
ewes .. . $1,095,558.50 
Income. 
First year premiums, with- 
out deduction for com- 
missions or other ex- 
penses 
Renewal premiums, 
out deduction for 
missions or other 
penses Ree eee 
Premiums paid in advance. 
Interest on mortgage loans 
Interest on deposits....... 
Interest on policy loans... 
Interest on premium notes, 
ete. 
Interest on bonds......... 
Inspection of real estate 
loans os seses 
Cash with applications.... 
All other receipts 


with- 

com- 

ex- 
115,019.49 
1,700.96 
16,864.90 
2,603.40 
931.00 


1,023.13 
660.00 


578.34 
166.17 
Total income $237,271.36 


Disbursements $1,332,829.86 


Disbursements. 
Death Claims 
Surrender values, 
cash or applied aeb.e 
First year commissions... . 
First year re-insurance 
premiums 
Compensation of managers 
and agents not paid by 
commissions for services 
in obtaining new insur- 


$5,000.00 

paid 
218.55 
44,524.95 


9,070.69 


23,073.61 

5,840.50 

omeece 1,380.57 

commissions ,.... 1,411.86 
re-insurance pre- 


Inspection of risks.. 
Renewal 
Renewal 
miums : 
Salaries and all other com- 
pensation of officers, di- 
rectors, trustees and 
home office employees... 
Rent 
Advertising 
Printing and stationery.... 
Express, telephone, _ tele- 
graph 
Postage 
Collection 


6,416.55 


25,997.61 
3,166.40 
6,256.92 
2,111.81 


882.95 
1,733.77 


and exchange.. 61.28 


9,000.00 | 


37,170.00 | 


126.40 | 


August 1, 1912 


1,790.57 
2,154.01 
3,111.72 


|General expense 

| Traveling expense 

| Legal expense 

Insurance department 
censes and fees 

Taxes (city, county, state). 

All other disbursements... 


1,552.50 
7,017.72 
4,136.10 


Total disbursements 


. $156,910.64 


Ledger assets, June 


$1,175,919.22 


|HOME LIFE INSURANCE COMPANY, 
| OKLAHOMA CITY, OKLA, 
|Has Re-insured Business of Shawnee 
Life. 
re-insured 
Shawnee 


This company 
ness of the 


the busi- 
Life Insurance 
|Company, of Muskogee, Okla, late in 
|} June, 1912. See item upon the latter 
company, elsewhere in this issue, 

The Home Life began business July 
1, 1911, with $100,000 authorized capi- 
tal. Definite advices regarding the 
amount of capital and surplus paid by 
stockholders during 1911 have not been 
received, though requested by us a 
number of times. 

The company writes non-participat- 
ing life insurance only, though its poli- 
cies contain a special disability clause. 
It had a fair growth during its first 
The management expenses and 
cost of new business are high. Its 
former president, Mr. J. T. Dickerson, 
was formerly Federal Judge for the 
Eastern District of Oklahoma. Its 
present president, Dr. W. S. Spears, is 
a physician and banker of Duncan, 
Okla., now residing at Oklahoma City. 
Its agency work is managed by the 
president and secretary, since the re- 
tirement as superintendent of agents 
{of Mr. Thomas Woods, general pro- 
moter and ex-manager for Oklahoma 
of the Empire Life, of Texas, now out 
of business. 

This office understands that a special 
meeting of the board of directors was 
ealled for July 29 to consider the 
resignation of Dr. Spears and the elec- 
tion of a new president. Definite ad- 
vices as to the result of such meeting 
were not received when we went to 
press. 


year. 


JEFFERSON STANDARD LIFE IN- 

SURANCE CO., RALEIGH, N. C. 

On Tuesday, July 2, 1912, the direc- 
tors of this company voted to remove 
its home office to Greensboro, N. C. 
That is the home of the Greensboro 
Life Insurance Company, with which it 
was proposed to merge the Jefferson 
Standard, but this merger, as stated 
in last month’s issue, page 23, was 
abandoned, temporarily at least. It is 
interesting to note, however, that the 
directors of the Jefferson Standard 
have moved to the city in which is lo- 
cated the home office of the Greensboro 
Life. 


KANSAS CITY LIFE INSURANCE 
COMPANY, KANSAS CITY, MO, 
Examined for Missouri and Nebraska 
Insurance Departments, 

The report of an examination of 
this company conducted for the 





Missouri and Nebraska Insurance De- 
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partments by an examiner from each 
department was recently received by 
us. The report is dated April 30, 1912. 
jt is based upon the condition of the 
company at the end of 1911, covering 
the transactions for the years 1910 
and 1911, 

The following are extracts from the 
statement as prepared by the 
iners: 


exam- 


|} ance 
| shows 





Admitted assets, $2,511,304; net re- 
serve, $2,097,666; capital stock, $100,- 
000; surplus over capital and all other 
liabilities, $127,433. 

The foregoing figures differ from| 
those furnished this office by the com- 
pany and included in-.our 1912 volume, | 
with the exception of the net reserve | 
and paid-in capital stock, which are | 
identical. The company reported to 
us admitted assets of $2,523,590, and} 
surplus over capital stock and all other 
liabilities of $155,790. The difference 
in the admitted assets figures is ex- 
plained principally by the fact that the 
examiners calculated the net amount 
of uncollected and deferred premiums 
as $70,767.73, as against $81,149.66 
reported by the company. In addition, 
the not admitted assets as calculated 
by the examiners were $115,727.14, 
against $112,103.94 reported by the 
company. The examiners found that 
the premium notes and loans on poli- 
cies in excess of the net value of the | 
policies were $48,489, as against $45,953 | 
as reported by the company. In addi-| 
tion they charge as a non-admitted as- | 
set the difference between book value | 
of ledger assets and market value, $1,- | 
087, which charge had not. been made 


by the company in its regular annual | 
statement. 


as 


as | 


as 


| surance 


Referring to the net outstanding and | 
deferred premiums, the examiners stat- | 
ed that the difference arose “largely | 
from the companies having made up 
part of the schedules during the latter 
part of December in an effort to make 
an early statement, and through error 
omitting to credit premium payments 
made between the time the schedules 
were made up and December 31, 1911." 

The examiners took exception to 
of the mortgage loans held by 
company, amounting to $7,300. It ap- 
pears that this was,a church loan, and 
they recommended that it be disposed 
of, suggesting that no more such loans 
be made, They were assured by the 
officers of the company that this re- 
quest would be complied with, 

In concluding their report, the ex- 
aminers stated that the affairs of the 
company “appear to be well conducted 
and in a prosperous and healthy con- 
dition.” 

This company was originally organ- 
ized in June, 1895, with the title “The 
Bankers’ Life Association.” It was re- 
organized in June, 1899, under the stip- 
ulated premium laws, as the “Kansas 
City Life Insurance Company.” The 
report stated that in June, 1903, a capi- 
tal stock was put up and the company 
became a regular old line life insur- 
ance company. The foregoing history 
is somewhat at variance with that 
given by us in our 1912 volume, and 
we have written to the company for 
definite advices in the matter. 


one 


the 


| office 


“organized a New 





MANHATTAN 
COMPANY, 
New 


LIFE INSURANCE 
NEW YORK, N. Y. 
York Insurance Department 
Completes Examination. 

The report of an examination of 
this company by the New York Insur- 
Department, dated July 8, 1912, 

admitted assets of $21,540,095 
at the end of 1911, as against $21,982,- 
095 as reported by the company in its 
annual statement. The reduction is 
due to a decrease in the allowed reali 
estate values, principally the home 
building, due to the fact that 
considerable of the office space is 
vacant, thereby decreasing «the net in- 
come. 





According to the report, the princi- 
pal assets of the company at the end 
of 1911 were: Real estate, $5,474,841; 
mortgage loans, $7,931,691; policy | 
loans, $3,517,206; premium notes, 
$216,173; bonds and_ stocks (book 
value), $3,781,322. 

The report states that 
in the company’s mortality savings 
was made in the year 1911 over the 
two previous years. Interest earn- 
ings decreased, but much larger 
gain was made surrenders, 
lapses, ete, than during 1910. It 
states that prior to May 16, 1912, the 
salary list of the home office aggre- 
gated $75,000 a year, but that since 


an increase 


a 
from 





that time reductions have been made 
to the extent of about 27,000, the 
principal reduction being brought | 
about by the voluntary retirement of 
President Stokes, who received a 
salary of $20,000. 

A supplementary report is made by 
Actuary Ryan, of the New York In- | 
Department, dealing with the 
organization of the company and with | 
its dividend-paying record. These | 
and other matters will be referred to| 
at more length in a later issue. 
SECURITIES COM- 

Y, RICHMOND, IND. 

This company, upon which we re- 
ported in our July paper, was formed | 
for the alleged purpose of buying and 
selling stock of insurance companies. 
It is operated by Messrs. Betts and 
MeGinnis of the Gem City Life in- | 
surance Company, of Dayton, Ohio. 
See important article regarding that 
company elsewhere in this issue. 

In referring to a suit for a receiver- 
ship recently filed by Elias Margolis, 
one of the stockholders, against F. T. 
Betts, F. F. McGinnis, the Gem City 
Securities Company, and the City Na- 
tional Bank, newspaper item state that | 
the directors of the securities company 
are accused of false representations, one | 
of the charges being that the defendants | 

Jersey corporation, | 
known as the Miami Valley Securities | 
Company, the purpose and object of | 
which was to cause a depreciation in 
value of the stock of the Gem City 
Life Insurance Company, so that they 
could buy it in at low prices. Several | 
suits are pending against the Securi- | 
ties Company. f 

We have just been informed that 
negotiations have been closed whereby 
this company is to be absorbed by the} 
Columbus Securities Company, of In- 
dianapolis, the latter concern having | 


MIAMI VALLEY 
PANY 


;up to 


| policies 
| Seneral terms. 


| Insurance Reports, we stated that 
| total 


jand 


| vised us under date of June 


|The correct amount should be 
| 836. 
| kindly make this change. 


|}the company, 
; ume, 

| force, 
| revivals. 


recently moved its principal offices to 
that city from Philadelphia. We have 
reported in detail upon the operations 
of the Columbus Securities Company, 
the methods of those in control of its 
affairs having been open to criticism. 
The Columbus Securities Company 
is a holding company, which to 
acquire, either by purchase ex- 
change of its securities, the assets 
and insurance of other corporations 
and unite them. These matters have 
been fully explained by us in 
articles upon the concern. 


aims 
or 


»ast 


PREFERRED LIFE INSURANCE COM- 
PANY, GRAND RAPIDS, MICH. 
Reinsures Assessment Association. 
This company has taken over the 
Finnish Mutual Life Association, of 
Hancock, Mich., by which it has ac- 
quired about $500,000 of insurance. As 
a result of the consolidation this com- 
pany will organize Finnish depart- 
ment, which will be managed by 
Charles J. Toloen, formerly the secre- 
tary of the Finnish Mutual Life 

ciation. 

This company began business Janu- 
ary 18, 1910, with $100,000 paid in capi- 
tal and $25,000 surplus. At the of 
1911 its assets were $186,308: insur- 
ance in force, $2,325,130, It has repu- 
table backing, Its management ex- 
penses have been reasonably moderate, 
and the mortality rate 
favorable, no deaths 
the end of 1911. 
dividend 
are fair 
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HOUSTON LIFE INSURANCE 
COMPANY, DALLAS, TEXAS, 
Important Correction. 

1912 volume of Best’s 


SAM 


In our 


Life 
the 
amount of insurance written by 
this company in 1911, including increases 
revivals, was $2,524,786 table 
of insurance written and in force, on 
page 97 of that volume.) This amount 
is not correct, the company having ad- 
12, 1912, 
figures. 
$2,760,- 
subscribers to 


(see 


that it submitted erroneous 


We will ask our 


The figures shown under growth of 
on page 431 of our vol- 
insurance written and in 
not include increases and 


as 
do 


to 


SECURITY LIFE & ANNUITY 
PANY, GREENSBORO, N. 
Semi-Annual Statement, 
This company furnished us with the 
following statement of its condition 
as of June 30, 1912: 
Assets, 
Guaranteed fund in ap- 
proved securities depos- 
ited with Insurance Com- 
missioner of No. Carolina 
Real estate 
First mortgage 
tate loans 
Collateral loans’ on bonds 
and stocks 


COM- 
Cc, 


$100,000.00 
44,109.03 

real 

964,060.50 
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Security Life and Annuity, Greensboro, 
- C., Continued, 
Policy loans and liens se- 


cured by legal reserve... 
Bonds and stocks.......... 
Interest bearing certifi- 
cates of deposit (4, 5 
and 6 per cent.) dnawe 
Cash in bank and office not 
SIE Siqrcnce aieaiads 
Furniture and fixtures..... 
Agents’ balances ......... 
Due from other companies 
for losses or claims on 
policies of this company 
re-insured 


329,583.65 
59,608.28 


31,669.67 
Venema 35,906.98 
4,444.63 
13,576.51 


CAA Cte he beee ve 4,000.00 
Interest due and accrued... 17,235.74 
Uncollected and deferred 

premiums (net) ........ 30,013.31 


Gross assets June 30, 1912. $1,710,261.60 
Assets not admitted: 

Agents’ balances, furni- 

ture and fixtures, and 

notes, liens and net pre- 

miums in excess of re- 


ae ae 25,331.51 


Total admitted assets... $1,684,930.09 


Liabilities. 
Reserve on outstanding 


policies, less credit for 

re-insurance - +++ $1,163,830.00 
Reserve for claims unpaid 

(no proof received) 
Present value of supple- 


12,000.00 


mentary contracts ...... 29,887.00 
Special renewal commis- 

sion contracts .......... 8,687.00 
Dividends declared, but not 

SE  eeéecesd Sekaeess 3,435.63 
Special reserve for an- 

muity pOliciog .....ccc.e. 179,502.54 
All other liabilities ....... 7,818.74 


$1,405,160.91 
Admitted surplus to policy- 


0 Se ee ee: 279,769.18 

EE: caweéete) 4 dibine on -. . $1,684,930.09 
Gross surplus to policy- 

NEE Ciné adie acy. dr aacnler ara $305,100.69 


Excess of income over ex- 
ee ee 
Insurance issued first six 
months,. paid-for basis... 
Deposited with Insurance 
Commissioner of North 
Carolina on account of 
registered policies 
Increase in earned surplus 
first six months 


185,145.37 


1,275,300.00 


845,650.00 


63,270.70 


Interest income first six 
DL chisiave wieerwé emda 39,762.33 
Death losses first six 


hin otnad oe aawa 20,840.75 

This company began business in Sep- 
tember, 1901. It has had a steady 
growth. The investments are of good 
character, and are remunerative. The 
mortality rate is favorable. The ex- 
pense of management and cost of new 
business are reasonable. 

Up to the present time most of the 
participating business written has been 
deferred dividend. The net cost un- 
der annual dividend policies has not 
been low. — 

SHAWNEE LIFE INSURANCE COM- 
PANY, SHAWNEE, OKLA, 

Business Has Been Reinsured. 

The business of this company has 














been reinsured by the Home Life In- 
surance Company, of Oklahoma City. 
It is expected that the company will 
continue to transact accident and 
health business, and it is possible that 
its capital will be reduced sufficiently 
to give it a working surplus, We un- 
derstand that salaries have been prac- 
tically discontinued,.and that the main 
expenses of the company at present are 
the amounts paid for rental and jani- 
tor service. See item upon the Home 
Life Insurance Company’ elsewhere 
herein, 

This company was incorporated Jan- 
uary 14, 1910, and, started business 
July 1, 1911, with $1,000,000 authorized 
capital. At the end of 1911 the amount 
paid in was $124,150. The par value 
of the stock is $10 per share. We 
were never advised as to the selling 
price, nor as to the organization ex- 
penses of the company. The home of- 
fice of the company was moved from 
Shawnee to Muskogee early in 1912. 
Headquarters were again established 
at Shawnee, June 1, 1912. At that time 
there was a change in management, a 
number of the original incorporators 
severing their connection with it. It 
is now controlled by the Amalgamated 
Insurance Corporations of Indianapolis. 
Indiana, which advises us that a sys- 
tem of retrenchment and economy has 
been inaugurated. 

No business was transacted by the 
company during 1911, and we are not 
advised as to the amount of business 
taken over by the Home Life, but un- 
derstand it approximated about $100,- 
000. 


UNDERWRITERS’ SECURITIES COR- 
PORATION, TOLEDO, OHIO. 


In an article upon this concern con- 
tained in BEST’S LIFE INSURANCE 
NEWS for May 1, 1912, we made the 
statement that J. R. Bohm was con- 
nected with Wilbur Wyant during the 
latter’s connection with the Cleveland 
Life Insurance Company, and was 
among those whose services were dis- 
pensed with by that company. This 
statement, we now learn, was incor- 
rect, though made upon apparently re- 
liable authority. Mr. Bohm advises us 
that he was never connected with 
the Cleveland Life in any shape or 
manner, and this statement is verified 
by the president of the Cleveland Life 
Insurance Company, who stated in a 
letter to us under date of July 18, 
1912, that during his acquaintance with 
the affairs of the Cleveland Life In- 
surance Company Bohm was never con- 
nected with it. — 

In justice to Mr. Bohm we are glad 
to make correction. 


UNION PACIFIC LIFE INSURANCE 
COMPANY, PORTLAND, ORE. 
Application to Begin Business Denied. 

In a bulletin issued on July 18, 1912, 
by the Oregon Insurance Department, 
it is stated that this company applied 
for a license to commence business on 
June 26, 1912; that the statement sub- 
mitted showed the following condition 
as of June 30, 1912: 
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Admitted Assets. 
Mortgage loans ............. $74,600.00 








beSneed 22,500.00 
Cash in banks and trust co.’s_ 13,505.78 
H. O. rent paid in advance.. 1,450.09 
Interest accruéd ............ 1,049.00 
Appreciation in value stocks 

Ce MED onset eweeben 700.00 

NE. w-wh a alge Aa we nied $113.804.86 

Liabilities, 
Partial payments on capital 

DN G0 ono eee aires Os $5,099.50 
Liability on syndicate agree- 

DRE 6a. Penekaw. ce, ee Ns vs 2,911.85 
Premiums paid in advance... 257.92 
Accrued expenses .......... 1,095.47 
Ra MEE: | 6:5 daiveeime ebleare 73,119.66 
SI: Goins bbws eancta Ow wera 31,320.46 

PE oh i ccwwhad aeoteyetae $113,804.86 


The laws of Oregon require com- 
panies organized in that State to have 
$100,000 paid-up capital before a li- 
cense will be granted. The foregoing 
statement indicates that only $73,119.66 
has been paid in in cash. For this and 
other reasons the commissioner deemed 
it advisable to withhold license. We 
have not been advised as to the other 
reasons. Our subscribers’ will un- 
doubtedly be interested to know that 
this company has been in process of 
organization since early in 1909; that 
its stock has sold at various prices up 
to $30 per share, par value $10, not- 
withstanding that the applications for 
stock state that the selling price is 
$30. 

The original incorporators of this 
company were Mark T. Kady, I. N. 
Walker and F. H. Wiencken. The first 
mentioned is the only one who has had 
past insurance experience. Further in- 
formation regarding Mr. Kady and this 
promotion will be furnished to sub- 
scribers entitled to same in the form of 
a special report. 

We printed an article upon this pro- 
motion in BEST’S LIFE INSURANCE 
NEWS for November 1, 1911, in which 
we referred to the report of an exam- 
ination conducted by the Oregon In- 
surance Department, and also to the 
circular matter issued by the promot- 
ers, and to advertisements inserted in 
the local papers of Portland from time 
to time as the organization work pro- 
gressed. The “literature” contained 
many misleading statements as to prob- 
able future profits to purchasers of 
stock, Many of the advertisements 
contained statements which were mis- 
leading and improper regarding the 
value of stock of life insurance com- 
panies, Other statements were made 
which were open to severe criticism, 
among which was the following insert 
in a Portland paper on March 1, 1910: 
“The only life insurance company in 
Oregon with an experienced life insur- 
ance man at the head of it, and who 
knows the business of life insurance 
from A to Z.” Some of the newspaper 
advertisements gave what purported 
to be statements of the then present 
condition of the company, and stated 
that only a small amount was needed 
to obtain a license for the life com- 
pany in Oregon. We have reason to 
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believe that many, if not all of these 
published statements were incorrect, 
especially after referring to the condi- 
tion of the company as shown in the 
statement presented above. 

We have already reported that Mr. 
Kady paid from 20 to 25 per cent. to 
agents for selling stock, which infor- 
mation was received by us from au- 
thentic sources. This was denied by 
Mr. Kady in letters to us. 

The foregoing criticisms may consti- 
tute some of the reasons for the with- 
holding of the company’s license by 
the Insurance Commissioner of Oregon. 


UNITED MUTUAL LIFE INSURANCE 
COMPANY, PITTSBURGH, PA, 
Again Operating Under New Manage- 
ment, 

This company was originally incor- 
porated under the assessment laws of 
Pennsylvania, May 17, 1907. We un- 
derstand that it was licensed May 27 
and that it actually commenced busi- 
ness on September 9%, 1907, with head- 
quarters at Philadelphia. Its agency 
business was controlled for some time 
by the Investment Sales Agency Com- 
pany, of Philadelphia. Connected with 
the promotion Messrs. Irwin & 
Flood, who later organized the United 
Life Funding Company. We have re- 
ported upon these various promotions 
in BEST'S LIFE INSURANCE NEWS. 
The life association was originally 
known as the Policyholders’ Mutual 
Life Insurance Company, the present 
title being adopted on June 23, 1909, 
by an amendment to the charter. Very 
little business was ever transacted, 
and on February 2, 1910, the insurance 
in foree, with the exception of six 
policies held by certain policyholders— 
among whom were Messrs. Irwin and 
Flood—the promoters mentioned above, 
was reinsured by the Home Life In- 
surance Company of America, with 

headquarters at Philadelphia. 

It was the intention of Messrs. Ir- 
win and Flood and those associated 
with them to form a new stock life in- 
surance company, to be known as the 
United Life Insurance Company, with 
an authorized capital of $1,000,000, 


were 


which was their reason for refusing to | 


reinsure their policies with the Home 
Life, thereby retaining the charter of 


the United Mutual Life, which for rea- 


sons given below they considered very 
valuable. It was proposed to 
porate the new company 


under the 


laws of Pennsylvania as soon as $300,- | 
000 was paid in on account of capital | 


stock. The stock was sold by 
United Life Funding Company. 


the 


tual Life were offered options on three 
shares of stock of Tie proposed stock 
company for each $1,000 applied for. 
It was agreed that such options could 
be taken up when two years’ premiums 
were paid on policies, or when the 
company had written $10,000,000 of 
insurance. The par value of the stock 
was $10 per share, and those holding 
options were given the privilege of 
purchasing stock at $12.50 per share. 

W. E. A. Wheeler, who was one of 
the promoters of the defunct Union 


incor- | 


Appli- | 
cants for insurance in the United Mu- | 


BEST’S LIFE INSURANCE NEWS 


National Life, of Philadelphia, for 
which a receiver was appointed on 
March ‘31, 1910, acted as general agent 
for this company for a time, under a 
contract which he made with the 
United Life Funding Company. The 
latter concern claimed, however, that 
Mr. Wheeler was not connected with 
either it or the life company in an 
official capacity, and that he had no 
stock holdings in either company. 
Pricer to that time he had been identi- 
fied with several “high pressure” life 
insurance schemes, 
formly unsuccessful. 

Very little was heard regarding this 
company until the middle of 1911, when 
we learned that it was endeavoring to 
establish its home office at Altoona, 
Pa. We reported at that time that 
the United Life Funding Company had 
a twenty-year contract with the life 
company, under which it was privileged 
to hold 51 per cent. of the latter's 
stock. Up to that time Messrs. Irwin 
and Flood were still in control of the 
company, and we understand that the 
contract between it and the Funding 
Company was still in existence. The 
charter of the life company is consid- 
ered very valuable, mainly because it 
was received prior to thé passage of 
the law which prohibits the companies 
from incorporating in their charters 
any provision for optioning stock to 
policyholders, 

Contract Has Been Made Between Life 
Company and West Penn Se- 
curities Company. 

We were advised by the West Penn 
Securities Company, under date of 
July 19, 1912, that it holds a contract 
with the United Mutual Life Insurance 
Company, headquarters now at Pitts- 
burgh, Pa., as exclusive underwriters, 
and providing for a first year commis- 
sion and contingent renewals. The 
West Penn Securities Company has of- 
fices at present in the Union Bank 
tuilding, at Pittsburgh (see important 


issue). In reply to our inquiries as to 
what has become of the United Life 
Funding Company and Messrs. Flooa 
and Irwin, who operated it, the West 
Penn Securities Company advised us 
!under date of July 26, 1912, that the 
contract between the funding and life 
companies has been terminated some 
| time back, and the United Mutual Life 
have no liabilities or obligations to- 
day other than the contract held by 
j}the West Penn Securities Company. 





|No further details were furnished. 
| Company to Operate for a Time as 
Mutual Assessment Institution. 
Press notices state that the life 


\“company will operate on a mutual 


basis, and that it will start writing 
| business immediately; that it expects 
to go upon a stock basis when $200,000 
is paid in on account of the $1,000,000 
authorized capital of the United Life 
Insurance Company. 

The vice-president of this company, 
James W. Bryan, was formerly Inspec- 
tor of Agencies of the International 
Life Insurance Company, of St. Louis, 
and later General Agent for that com- 
| pany in Pennsylvania, his work being 





which were uni-/| 


article regarding it elsewhere in this | 
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financed by the West Penn Securities 
Company, of which he is secretary and 
treasurer. He advises us that the Se- 
curities Company expects to continue 
to act as general agent in Pennsyl- 
vania for the International Life, “and 
will put on a complete new agency 
force to handle the United States 
agency of the United Mutual Life. 
Our International business will be 
taken care of by a superintendent of 
agents employed by the West Penn Se- 
curities Company.” 

The president of the company, Jos- 
eph A. Langfitt, has been acting in the 
capacity of counsel of the 
Company. The secretary and treas- 
urer, W. A. Roberts, is president of 
the Bankers’ Trust Company, of Pitts- 
burgh, and a director of the Federal 
National Bank. The foregoing and 
Messrs. T. C. Gibson and S. A. Moore, 
are the present directors of the com- 
pany. Mr. Gibson is a merchant of 
Greenville, Pa Mr. Moore is a banker 
of Charlestown, W. Va. 

This company is to make a specialty 
of issuing non-participating coupon 
policies providing for guaranteed divi- 
dends. We consider such forms 
to criticism. 
volume.) 


Securities 


open 
(See preface of our 1912 


WEST PENN SECURITIES COMPANY, 
PITTSBURGH, PENNSYLVANIA. 
To Operate Agency Work of the United 
Mutual Life. 

This company was organized under 
the laws of West Virginia. Its charter, 
which is of fifty years duration, was 
received in July, 1910. It was regis- 
tered under the laws of Pennsylvania, 
August 11, 1910. The authorized capi- 
tal is $100,000, par value $10 per share. 
We have not received any statement 
of its financial condition, nor regard- 
ing the amount paid in on account of 
its capital stock. Under date of April 
15, 1912, its secretary advised us in 
reply to our request for a detailed 
statement of its condition, that such 
information could not be furnished, as 
the company was without the services 
of a bookkeeper. He stated that the 
people interested in the institution 
were satisfied with its progress. 

This company was originally formed 
to finance the work of J. W. Bryan as 
general agent of the International Life 
Insurance Company of St. Louis, Mo., 
for the State of Pennsylvania. Mr. 
Bryan is secretary and treasurer of 
the Securities Company, and was one 
of its principal promoters. Beauford 
McKinney, president of the company, 
was for the period of a year or more 
ending during 1910, one of the secre- 
taries of the International Life. Mr. 
Bryan was inspector of agencies for 
that company for some time prior to 
the formation of the West Penn Se- 
curities Company. 

According to advices received late 
in 1911 the directors of. the company 
are: Beauford McKinney, Samuel 
Pearson, J. W. Bryan, Joseph A. Lang- 
fitt and Prof. N. G. Keim. 

Under date of July 19, 1912, Mr. J. 
W. Bryan advised us that the Securi- 
ties Company holds a contract with 
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bree - a Securities Company, Con- 


the ‘United Mutual Life Insurance Com- 
pany, with headquarters at Pittsburgh, 
as exclusive underwriters, with a first 
year commission and continuous re- 
newals. The life company, which was 
originally incorporated under the as- 
sessment laws of Pennsylvania 
1907, was formerly operated by 
United Life Funding Company 
Philadelphia, where the life company’s 
offices were located. The funding com- 
pany was in turn operated by Messrs. 
Flood and Irwin, who, we understand, 
controlled the life company 
the funding company. We have 
ported upon the operations of both 
companies in former issues of BEST’S 
LIFE INSURANCE NEWS. (See im- 
portant article upon the United Mutual 
Life elsewhere in this issue.) 

In reply to our inquiries as to what 
has become of Messrs. Irwin and Flood 
and the United Life Funding Company, 
Mr. Bryan stated in a letter,.to us 
dated July 26, 1912, that Messrs. Irwin 
and Flood were, far as he knew, 
“still in operating 
kind .of business, 
to the United Life Funding 
their contract which they 
has been terminated 
and the United Mutual 
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liabilities or obligations to-day other 
than the contract held by the West 
Penn Securities Company as under- 
| writers.” No further details were fur- 
nished. 

In his letter of July 
stated that the 
company would be 
Prior to that, on 


26 Mr. Bryan 
directorate of the 
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